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ENGROSSED SUBSTI TUTE HOUSE BI LL 2125

AS AMENDED BY THE SENATE
Passed Legi slature - 2009 Regul ar Sessi on
State of WAshi ngton 61st Legislature 2009 Regul ar Session

By House Community & Economic Developnent & Trade (originally
sponsored by Representatives Santos and Kenney)

READ FI RST TI ME 02/ 23/ 09.

AN ACT Relating to conmunity preservation and devel opnent
authorities; and anmendi ng RCW 43. 167. 010, 43.167.020, and 43. 167. 030.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.167.010 and 2007 ¢ 501 s 3 are each anended to read
as follows:

(1) The residents, property owners, enployees, or business owners
of an inpacted community nmay propose formation of a community
preservation and devel opnent authority. The proposal to form a
conmmunity preservation and devel opnent authority nust be presented in
witing to the appropriate legislative coomittee in both the house of
representatives and the senate. The proposal nust contain proposed
gener al geographi c boundaries that will be used to define the community
for the purposes of the authority. Proposals presented after January
1, 2008, nust identify in its proposal one or nore stable revenue
sources that (a) have a nexus with the nultiple publicly funded
facilities that have adversely inpacted the conmunity, and (b) can be
used to support future operating or capital projects that wll be
identified in the strategic plan required under RCW43. 167. 030.

p. 1 ESHB 2125. SL
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(2) Formation of the comunity preservation and devel opnent
authority is subject to legislative authorization by statute. The
| egislature must find that (a) the area wthin the proposal's
geographic boundaries neets the definition of "inpacted conmmunity"
contained in section 2(4) of this act and (b) those persons that have
brought forth the proposal are nenbers of the community as defined in
section 2(1) of this act and, if the authority were approved, would
meet the definition of constituency contained in section 2(3) of this
act. For proposals brought after January 1, 2008, the |egislature nust
also find that the community has identified one or nore stable revenue
sources as required in subsection (1) of this section. The |legislature
may then act to authorize the establishment of the community
preservation and devel opnment authority in | aw

(3) The affairs of a community preservation and devel opnment
authority shall be managed by a board of directors, consisting of the
fol |l owm ng nenbers

(a) Two nenbers who own, operate, or represent businesses within
the comunity;

(b) Two nenbers who reside in the comunity;

(c) Two nenbers who are involved in providing nonprofit comunity
or social services within the community;

(((e))) () Two nenbers who are involved in the arts and
entertainment within the conmmunity;

(())) (e) T™wo nmenbers with know edge of the community's culture
and history; ((and

r)) (f) One nenber who is involved in a nonprofit or public
pl anni ng organi zation that directly serves the i npacted conmunity; and

(g) Two representatives of the local legislative authority or
authorities, as ex officio nenbers.

(4) No nenber of the board shall hold office for nore than four
years. Board positions shall be nunbered one through nine, and the
ternms staggered as foll ows:

(a) Board nenbers el ected to positions one through five shall serve
two-year terns, and if reelected, may serve no nore than one additi onal
two-year term

(b) Board nenbers initially elected to positions six through
((Ane)) thirteen shall serve a three-year termonly.

ESHB 2125. SL p. 2
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(c) Board nenbers elected to positions six through ((rHhe))
thirteen after the initial three-year termshall serve two-year terns,
and if reelected, may serve no nore than one additional two-year term

(5) Wth respect to an authority's initial board of directors: The
state legislative delegation and those proposing formation of the
authority shall jointly establish a commttee to develop a list of
candidates to stand for election once the authority has received
| egi sl ative approval as established in subsection (2) of this section.
For the purpose of developing the list and identifying those persons
who neet the criteria in subsection (3)(a) through (e) of this section,
community shall nean the proposed geographi c boundaries as set out in
the proposal. The board of directors shall be elected by the
constituency during a neeting convened for that purpose by the state
| egi sl ative del egati on.

(6) Wth respect to subsequent el ections of an authority's board of
directors: A list of candidates shall be devel oped by the authority's
exi sting board of directors and the election shall be held during the
annual | ocal town hall neeting as required in RCW43. 167. 030.

Sec. 2. RCW43.167.020 and 2007 ¢ 501 s 4 are each anended to read
as follows:

(1) A comunity preservation and devel opnent authority shall have
t he power to:

(a) Accept gifts, grants, loans, or other aid from public or
private entities; ((and

(b) Enploy and_ appoint such agents, attorneys, officers, and
enpl oyees as nmay be necessary to_inplenent the purposes and duties of
an authority;

(c) Contract and_enter into partnerships wth_ individuals,
associ ations, corporations, and local, state, and federal governnents;

(d) Buy, own, lease, and sell real and personal property:;

(e) Holdintrust, inprove, and devel op | and;

(f) I'nvest, deposit, and reinvest its funds;

(g) I'ncur debt in furtherance of its m ssion; and

(h) Lend its funds, property, credit, or_ services for_ corporate

pur poses.

p. 3 ESHB 2125. SL
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(2) A community preservation and developnment authority ((shaH-
have)) has no power of em nent domain nor any power to |evy taxes or
speci al assessnents.

(3) Acomunity preservation and devel opnent authority that accepts
public funds under subsection (1)(a) of this section:

(a) Is subject in all respects to Article VIIIl, section 5 or 7, as
appropriate, of the state Constitution, and to RCOW42.17.128; and

(b) May not use the funds to support or oppose a candidate, ball ot
proposition, political party, or political conmmttee.

Sec. 3. RCW43.167.030 and 2007 ¢ 501 s 5 are each anended to read
as follows:

A community preservation and devel opnent authority shall have the
duty to:

(1) Establish specific geographic boundaries for the authority
wthin its bylaws based on the general geographic boundaries
established in the proposal submtted and approved by the | egislature;

(2) Solicit input from nenbers of its comunity and develop a
strategi c preservation and devel opnent plan to restore and pronote the
health, safety, and econom c well-being of the inpacted community and
to restore and preserve its cultural and historical identity;

(3) Include within the strategic plan a prioritized Ilist of
projects identified and supported by the comunity, including capital
or operating conponents ((that—address—ene—er—nore—of—the—purposes
wirder—secton—H3)r—of—this—aet) ) ;

(4) Establish funding nmechanisns to support projects and prograns
identified in the strategic plan including but not limted to grants
and | oans;

(5) Use gifts, grants, loans, and other aid frompublic or private
entities to carry out projects identified in the strategic plan
including, but not limted to, those that: (a) Enhance public safety;
(b) reduce community blight; and (c) provide ongoing mtigation of the
adverse effects of nmultiple publicly funded projects on the inpacted
community; and

(6) Denopnstrate ongoing accountability for its actions by:

(a) Reporting to the appropriate commttees of the | egislature, one
year after formation and every bienniumthereafter, on the authority's

ESHB 2125. SL p. 4
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strategic plan, activities, acconplishnments, and any recomendations
for statutory changes;

(b) Reporting any changes in the authority's geographi c boundaries
to the appropriate conmttees of the |egislature when the |egislature
next convenes in regul ar session;

(c) Convening a local town hall neeting wwth its constituency on an
annual basis to: (i) Report its activities and acconplishnents from
the previous year; (ii) present and receive input fromnmenbers of the
i npacted community regarding its proposed strategic plan and activities
for the wupcomng year; and (iii) hold board nenber elections as
necessary; and

(d) Maintaining books and records as appropriate for the conduct of
its affairs.

Passed by the House April 26, 20009.

Passed by the Senate April 26, 2009.

Approved by the Governor My 15, 20009.

Filed in Ofice of Secretary of State May 18, 20009.
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